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All values in million US$ Exchange rate as as 5/10/7h 
unless otherwise stated US$1.00 = AS19. unless 
otherwise stated 


KEY ECONOMIC INDICATORS 


wt 


A B Cc 
_— 1972 19732/ 197,2/ 4% Rate of 
cumul. Ch e Growth 
INCOME, PRODUCTION, EMPLOYMENT 


GNP at Current Prices (12/7h) (p 3) 20,373 27,871 31,4532 * 13.024) ~ 
GNP at Constant (1964 )Prices(12/74) "14,633 18,368 19,12 > - 
Per Capita GNP, Current Prices(12/74) " $2,708 $3,732 $,2120/ 
Plant & Equipment Investment b 
(Constant 1964 Prices) (12/74) (p 5)  My622 5,636 5,900 
Indices: 
Industrial Production, excl. c/ a/ 
electricity (1964=100) (2/74) (p 3,4) 165.8% 171.5 172.1 
Avg. Industrial Productivity =o c/ a/ 
(1964"100) (1/74) 157eh4—/ 159.6 151.6 
Avg. Industrial Earnings (1953=100) 
(2/74) ( L3heh 492? 469.7 
Employment (1,000s) (3/74) 2,513 2,608 2,602 
of which foreign workers (1,000s) 
(3/74) " 186 226 207 
Avg. Unemployment Rate(%) (2/74) 1.9 1.6 2-5 
MONEY AND PRICES 
Money Supply (377k) (p 3) 4,380 55528 5 5206 
Credits (3/74) "10,939 14,432 1, 567 
Savings (3/74) ? 79313 10,187 10,349 
Public Debt Outstanding (12/73 ) 2,133 2,871 Nea. 
External Debt (12/73) 44,2 4,60 Neae 
~~ — Ratio 
12/73 1.6 0.8 n.a. 
Central Bank Rate (5/7h) (p35)  5e5f/  5,58/ 6,58/ 
Indices: 
Retail Sales(1963#100) (2/74) . 180.2 20064 af 180.4 
Whclesale Price(1964=100) (3/74) " 12608 128.4 141,08/ 
Consumer Prices(1966"100) (4/74) " 128.0 13767, 146075 / 
Construction Costs(1945=100) (4/7h)(p 3) 29490  2,935%/ 3,065 
BALANCE OF PAYMENTS AND TRADE 
Gold & For. Exch, Reserves (3/74) 2,082 2,171 2,075 
Balance of Payments (3/74) # 128 = 305 - 106 
Net Tourist Receipts (3/74) 1,118 1,369 178 
Balance of Trade (3/74) (p 4,5) -1,319 -1,832 ~ 541 
Exports, FOB (3/7k4) " 3,852 5,207 1,590 
U.S. Share (p 5,6) 173 217 56 
Imports, CIF (3/74) (p 4,5) 5,171 7,038 2,131 
U.S. Share (p 5,6) 167 216 65 
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Main Imports from U.S. (1973): metric tons/{million 
(AS19.59 = US$1.90) 


Non=electrical machinery, excluding office machines, 9,866/32.5; 

Vehicles, 1,860/18.1; Grain, 115,569/14.3; Office machinery, 284/14.0; 
Electrical machinery and equipment, 549/13.5; Basic chemicals and 
compounds, 23,837/13.4; Feedstuffs, 54,189/12.7; NF-metal ores, 4,003/9.3; 
Raw Tobacco, 2,178/5.4; Photographic materials other than cameras, 
590/5e1; Plastic materials, 3,958/he4 


Footnotes: 
*/) C/same cumulative portion of B. 


#*/ Avg. growth rate for period indicated measured on annual basis of 
current year to date, 


a/ Unless otherwise indicated, the above statistics were converted at 
the following rates: US$1.00 = AS23.30 in 1972 (central rate) 
AS19.59 in 1973 (average exchange 
market quotation) 
AS19.68 in 1974 (JaneApril average 
exchange market quotation) 
tentative estimate. 


revised 


preliminary 


b/ 
c/ 
a/ 
e/ 


Effective January 1, 1973, unemployment statistics exclude jobseekers 
and pension applicants still under employment. Thus, unemployment rate 
not comparable to corresponding data of preceding periods. 

Effective November 28, 1972: 525%; effective May 15, 1974: 6.5%. 
Excluding value-added tax. 


1972 basis of comparison excludes old turnover tax, 


._— 


As of January 1, 1973, including value-added tax. 
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Official published forecast. 


Sources: 


Central Statistical Office, Austrian Institute for Economic Research, 
Austrian National Bank, Austrian Finance Ministry. 





Summary 


The Austrian economy continued to boom vigorously in 1973 

and is now into its seventh consecutive year of growth. Because 
Austria was able to supply a substantial portion of its energy 
needs from its own resources, the economy was less affected by 
the energy crisis than many developed nations. The forecast is 
that the economy will expand in 1974 even more than in 1973. 

Real growth is predicted at over 6%. The economy is overheated 
and under heavy inflationary pressure. Consumer prices may rise 
by as much as 10% in 1974. Wage increases as high as 16% may be 
negotiated in the second half of the year. Estimates are that the 
inflation rate will remain in the 9.5%-10% range this year and on 
into 1975. 


The Austrian Government is striving actively to curb inflation. The 


de facto revaluation of the schilling by about 3% in May - the third 
schilling revaluation since March last year - is intended to 
contain inflationary pressures by dampening export demand and 
reducing import prices. Phase IV of the Government's Stabilization 
Program, now in preparation, will provide for intensified price 
controls and several other anti-inflationary measures. 


Foreign trade flourished in the first quarter of 1974. Austrian 
exports this year can be expected to surpass last year's growth 
rate of 13.6%. Given the vigorous pace of economic expansion, 
lively consumer demand and intensified interest in investment, 
import growth is expected to remain high. This situation presents 
excellent opportunities for U.S. exports to Austria, where demand 
for American goods is brisk. A wide range of U.S. investment and 
consumer products, basic materials, capital goods and high technology 
items are attractive to Austrian and other buyers present in the 
country. Given the interest and general boom conditions there is 
ample opportunity for U.S. exports to gain a larger share of the 
market this year than the 3% achieved in 1973. 





Current Economic Picture and Trends 


The Austrian economy took the oil crisis well in stride and is now 
into its seventh year of boom conditions. There is an optimistic 
evaluation of the economic scene by the business community and an 
unexpectedly strong upswing in foreign demand, both of which have 
contributed to the revival of overall economic growth after a slight 
downturn at the end of last year. GNP expanded 5.5% in real terms 
during 1973, reaching $27.9 billion at current prices. 


Inflation continues to be the number one problem of the Austrian 
economy. In April this year the wholesale price index was up 16.1%, 
and the consumer price index 9.7%, over 1973 levels in the same month. 
There is an unabated upward price-wage spiral which has led to a 
tightening of anti-inflationary programs. The Austrian Government 

is striving to get a new income tax bill through Parliament before 
the summer recess. This legislation, which would go into effect 
January 1, 1975, provides for some easing of tax burdens on lower 

and middle income groups to head off excess wage demands. 


In an effort to keep average price rises from exceeding the 10% mark 
this year, the Kreisky Government announced in May an intensification 
of its economic stabilization program. Under Stabilization Phase IV, 
now in preparation, a number of anti-inflationary moves may be made 

to augment several steps already taken or pending in monetary, 

fiscal and price policies. Among these could be restrictions on 
subsidies, certain changes in depreciation allowances and a campaign 
to reduce prices for petroleum and several other consumer products. 


There are also discussions on applying the brakes on credit further. 
To encourage savings, the Government recently raised interest rates 
on savings deposits and long-term bonds. It is probable that a 
deliberalization of capital imports into Austria may remain in effect 
through the end of the year, thus limiting possibilities for interim 
financing of long-term projects via short-term credits. Even if the 
Austrian National Bank allows liberal importation of foreign=-borrowed 
capital, however, the present escalation of interest rates abroad 

may serve as deterrent to capital imports into Austria. In sun, 
credit will remain tight, thus meshing with several other anti- 
inflationary policies of the Government. 


The underpinning of favorable growth in Austrian industry in 1974 is 

the large upswing in both domestic and foreign demand in recent months. 

A number of selected industrial sectors have thus far noted a considerable 
increase in the value of orders on hand, representing an average nominal 





gain of almost 12% over orders for the same period in 1973. 
The largest increases are reported in the paper manufacturing, 
textile and non-ferrous metals industries. 


Austrian unemployment averaged only 1.6% for 1973. The oil crisis 
and inflationary pressures nevertheless had an impact over the past 
few months on employment of foreign workers in the country, which 
dropped from over 250,000 last November to 207,000 in the first 
quarter. With the aid of a new migratory workers’ law the govern- 
ment hopes to achieve better control over the influx of foreign labor 
and to hold the number to 225,000 in the current year. 


In the first quarter wage increases went into effect in several 
industrial sectors. The most striking example is in the construction 
industry, where workers obtained a 13-month contract providing for 

a 15% minimum wage increase and higher fringe benefits effective 

April 1. Before the end of the year wage increases of 14-16% are 
likely to be granted in several other industries in accordance 

with the traditional policy of the labor unions to push for a basic 
annual increase of at least 3% in real earnings. The government hopes 
by the proposed tax cut and strenuous price control policies to 
confine labor's demands in forthcoming wage negotiations to tolerable 


levels. It remains to be seen whether this approach will be palatable 
to the unions. 


Contrary to pessimistic predictions at the end of last year, Austrian 
foreign trade flourished buoyantly in the first quarter of 1974. 
Exports valued at $1.59 billion and imports totalling $2.1 billion 

are up 45% and 31%, respectively, over a year ago. Imports exceeded 
exports by $.54 billion, with the U.S. share of the market at 3.1% 

in the first quarter compared with 2.9% for 1973. The trade deficit 
of $540 million was only slightly larger than over the same period 
last year, despite larger outlays for imported fuels and energy. 

The tourist trade, Austria's most important foreign exchange source 
for offsetting the traditional trade deficit, appears to be recovering 
from the slowdown of 1973. A favorable performance in this sector 

in the late winter was followed by satisfactory figures on bookings 
for the summer season, although this is not yet reflected in statistics. 


In another effort to apply the brakes, Austria revalued the schilling 
de facto by about 3% in May, in order to reduce import prices and 
dampen soaring export demand. This was the third revaluation of the 
schilling in a little over a year. Others were £2.25% in March, 

1973 and #4.8% last July. 





Other significant trends in the economy at present include a recovery 
of investment activity as a result of the export boom, a slight 
downturn in private consumption (up 4.8% in real terms in 1973) 

and a levelling off of labor market demand. 


Forecast for 1974 


Having weathered the energy crunch exceptionally well, the Austrian 
economy should continue to boom in the second half of the year and 
into 1975 as well. At the end of the first quarter predictions were 
that real growth in GNP for the year would be lower than in 1973, 
amounting to only 4.5%. This estimate was revised unofficially in 
May to more than 6% in the wake of surging foreign demand and hearty 
industrial production gains. Exports, which increased 43% in the 
first quarter, rose another 35% in April (of which 164 can be 
attributed to price increases). It is currently estimated that oil 
imports may be somewhat higher in 1974 than last year. Given more 
than doubled oil prices and assuming that other imports rise at a rate 
of 14%, overall import growth in 1974 could considerably exceed the 19% 
rate predicted earlier. 


Despite accelerated inflation, private consumption in Austria may rise 
faster this year (45.5%) than last year (44.8% in real terms) as 


employment continues to expand. Payrolls are likely to rise by as 
much as 16.5%, but the rate of savings may slow down unless government 
efforts to encourage it are successful. Estimates are that investment 
could rise twice as fast as last year (5% compared with 2.5%). Real 
growth rates could go as high as 6 in the construction industry. 
Capital soods investment, which declined by nearly 4% in 1973 may rise 
by 4% this year. 


There are likely to be even further inflationary pressures this year 
in the already overheated economy. Consumer prices may rise another 
10% and the overall inflation rate could exceed 9.5%. In these circum- 
stances the Government is likely to come under heavier pressure for 
tighter controls to hold the domestic inflation rate in check. With 
several provincial elections and a Presidential election on the agenda 
this year and Parliamentary elections on the horizon for 1975, it is 
unlikely than nothing would be done about it. If foreign demand sky- 
rockets, it is not unthinkable that the Government would consider 
another revaluation of the schilling. 


Implications for the United States 


U.S. exports to Austria during the first three months of this year 
amounted to a value of $64 million and were 38% larger than in the 





same period last year. Imports from the U.S. for this period 

grew faster than total Austrian imports, which were up 31%. 

The United States share of the market, 2.9% in 1973, stood at 

3.1% in the first quarter of this year. These gains cannot be 
attributed to one-time deliveries of expensive items such as air- 
planes. Therefore, the improved performance of U.S. exports in 

the Austrian market probably reflects the increased competitiveness 
of American goods stemming from the depreciation of the dollar 
against the schilling. Another factor is the inability of Austria's 
traditional sources of supply to meet import demand. In short, 
U.S. products continue to enjoy a competitive price advantage in 
the Austrian market where import demand is high. The U.S. price 
advantage plus high Austrian demand for American products presents 
still untapped opportunities for U.S. exports. 


One factor which is bound to affect the interests of U.S. exporters 
to Austria over the long term is the gradual elimination of tariff 
barriers between Austrian and the nine countries of the European 
Economic Community (EEC). These tariffs will be completely elim- 
inated by 1977. Austrian experts now predict, however, that the 
major impact on Austria's pattern of trade resulting from this 
tariff elimination will occur after mid-1977. 


Among the American products in high demand are raw materials, 

farm products, high technology items, consumer and investment goods 
and materials in short supply such as plastics, waste paper and 
special steels. In the investment goods sector demand ranges from 
computer software packages to steel mill equipment and from textile 
dyes to garbage disposal systems. 


On the consumer goods side there is demand for wearing apparel, 
small household appliances, garden furniture, home electronic enter- 
tainment equipment, swimming pools and related equipment, air 
purifiers and humidifiers, light fixtures, home furnishings, leather 
goods, cutlery, cooking utensils, alcoholic beverages, gifts and 
novelty items. 


Prospects for U.S. agricultural products, particularly soybeans, 
are also promising. 


The tightness of the Austrian capital market makes import financing 
a problem in Austria. In this area the Embassy has engaged in a 
program to increase awareness in the Austrian business community 

of the possibilities for Export-Import Bank financing. 





There are ongoing opportunities for American exporters in the 
Austrian market in the major investments sector. Among these are 
sales of capital investment goods to the nationalized industries. 
Austria's own power expansion, including nuclear power plants, 
affords opportunities for U.S. technology, engineering, and equipment. 


Not to be overlooked from the Vienna vantage point are potential 
East European customers. Austria alone experienced a remarkable 
increase in 1973 in its deliveries to Eastern-European countries, 
many of which have buying agents in Vienna. U.S. exporters can 
utilize the sources of the United States East West Trade Center, 
which opened in Vienna in 1973. There may also be opportunities 
for consulting firms specializing in the energy field to obtain 
business with or through the Secretariat of the Organization of 
Petroleum Exporting Countries (OPEC), also located in Vienna. 


An indication of the increasing attention being given the Austrian, 
as well as the East European, markets is the growing number of 
U.S. firms that are opening offices in Vienna. About 230 American 
companies now have branch offices, subsidiaries or affiliates in 
Austria. 
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a major force in 
the economy 


The franchise method of distribution is 
a significant part of the nation’s market- 
ing system and sales are expected to 
reach $178 billion in 1974. The Con- 
sumer Goods and Services Division, 
Bureau of Domestic Commerce, has a 
continuing program which collects and 
publishes data on franchising by key 
business sectors. 


Franchising in the Economy, 1972-74 Franchise Opportunities Handbook 
(1974-542-653/126) at $1.25 each (September 1973) at $2.20 each 
Number of establishments [] Data on 521 franchise operations 
[|] Volume of sales Description of operations 


Employment in franchising Equity capital needed 
International operations Training provided 

[-] Changes in ownership [] Sources of franchising information 
[| Data by key business sectors [-] Checklist for evaluating a franchise 





U.S. DEPARTMENT OF COMMERCE / Domestic and International Business Administration / Bureau of Domestic Commerce 


ORDER FORM — Please send me ___ copy(ies) of | enclose $ (check, money order, or Supt. of Documents 
[_] Franchising in the Economy, 1972-74 coupons) or charge to my Deposit Account No 

(Catalog No. C57.502:F84/972-74), at $1.25 each. | '**! *movnt $——___—_— 
[_] Franchise Opportunities Handbook MAIL ORDER FORM 

(Catalog No. C57.16:973). Sept. 1973, at $2.20 each. WITH PAYMENT TO FOR UE OF SUPT. OOCS. 


: Enclosed 
Name Superintendent of Documents [5 be 


U.S. Government Printing Office later 
Address Washington, D.C. 20402 betund 


or any U.S. Department of Coupon refund 
City State Zip code Commerce District Office Postage 


mailed 





please type or print 


MAKE CHECK OR MONEY ORDER PAYABLE TO SUPERINTENDENT OF DOCUMENTS 


To Insure Prompt. Accurate Shipment, Place Correct Address on Mailing Label Below 


Waher beeen Seeeiomesa” POSTAGE 
Washington, D.C. 20402 AND FEES PAID 
Ne rs VE NENT 
OFFICIAL BUSINESS PRINTING OFFICE 
ee 375 


Return after 5 days Special Fourth Class Rate 


a ee Book 





MANUFACTURERS... 


MARKET SHARE REPORTS 


— 


Shipments of manufactured products 
from the United States and the 13 
major competitive countries into 74 
leading markets. 


y * 
ser" . 
yay 
co 


Latest computerized value data, 
1967-71. 


Full product coverage of chemicals, 
machinery, transport equipment, 
other manufactures. 


® Expansion of your international mar- 
kets for manufactured products, 
components, and parts. 


® Analyze changes in product demand 
abroad. 


,go* \ © Assessment of the U.S. competitive 
position in foreign markets. 


ORDER YOUR FREE MARKET SHARE REPORTS 
CATALOG... TODAY! 


Name 


Address 
74 Country Reports 
$3 each 


1,109 Commodity Reports 
$3 for 1 to 5 reports 


IL Ath crinnnsiieeceeimuaenmieesieenenn 


PARTMENT OF COmMs, 
é 


Pode te, Mail to: NATIONAL TECHNICAL 
dib 5 INFORMATION SERVICE 
Yo, od U.S. Dept. of Commerce 
“tramariona wuss Springfield, Virginia 22151 
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t% U. S. GOVERNMENT PRINTING OFFICE: 1974—582-874/10 3-1 








